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what difference in growto rates means
While it is realized that an annual rate of growth of 8 to 9 per
cent is higher than that of 5 per cent, the real significance of the
difference between the two may not be readily apparent. The small
table below may help towards a proper assessment of the
difference.
Annual Rates of Growth Per cents	Percentage Increase in per Capita
Output in
Total      Population   per capita	20 years	40 years
Income	Output

5
2
3
SO
230
8
2
6
220
930
9
2
7
290
1400
At a rate of growth of 5 per cent per year for the economy,
per capita income would rise by 80 per cent in 20 years and by 230
per cent in 40 years (assuming an even rate of growth in population
of 2 per cent per year). For the same periods, however, the ex-
pansion in per capita incomes would be 220 and 930 per cent at
8 per cent per year and 290 and 1400 per cent at 9 per cent. If
we take a 40 year view, at an annual rate of growth of five per cent
our average level of living would be over three times as high as
at present; that is, by the end of this century, it would be no
higher than the level now prevalent in the poorer areas of Sou-
thern Europe and most of Latin America. But on the assumption
of 9 per cent rate of growth, it will be 15 times as high at the end
of the century as to-day, or about the same or a little higher than in
most of the highly industrialized countries of north-western Europe.
A higher rate of growth can, therefore, be hardly regarded as
merely a matter of arithmetic or*of purely academic concern.
its prima facie feasibility
Nobody would dispute the desirability of having a higher rate of
growth. But there will always be plenty of arguments about the
possibilities of attaining it. An adequate answer to these argu-

